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' HDULQYHWRU/ DQG VK DUHK RGBHW/

LOYHWRU/ WDUMG VKH QHZ WRFN P DUNHWA HDULQ
JRRG VSLUW ' HVSLWH | XUWKHUWWA KINHV VIKH
FRQYLFVIRQ SHYDLG VIKDWLQI @WIRQ Z DV RQ VKH
Z D\ RXWDQG VKDWMKH FHQWDOE DQNV FRX@S VRRQ
®RRVHQ VIKH WHLQV DIDLQ ,Q 0 DUFK KRZ HYHU D
EDQNLQJ FUMYV VXGGHQQ® ELRNH RXW 6 HYHLDOS 6
LOWIWKX VAV DQG VKH | LODQFLDOJ LDQWE LHGLWE X \WAWH
IRXQG VKHP VHOYHV LQ WP RLO DSSDWHQV® DV D
FRP SGIW VXWBUVH DQG SDQLF VSWHDG DP RQJ
ERVK FXWRP HU/ DQG LQYHWRU/
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,QVKH P HDQWP H WP SHU/KDYH FD® HG GRZ Q DJDLQ + RZ HYHU
SRWLE &1 EHFDXVH VKH WIDVHV DQG FHQWDOE DQNV LHVSRQGHG P P
D® RWXQQP LWHG J XDLDQWAHV DQG QT XLGIW FRP P WP HQW ,Q DGGIMRQ & HGLW
6XIMH RQH Rl VKH P RWMP SRUMDQWOQWIMKVIAV LQ ( XLRSH Z DV IRWFLIEQ P HU HG
Z VK LW FRP SHVIWRUS %6 LQ DQ XQSWHFHGHQWAG DFVIRQ Z WK ViKH H[ FOXMIRQ RI
VKDWHKRAEHUFR GHWHLP LQDVIRQ DQG Z WKRXWDQ\ EDM®QFH VKHHWLQYHQVRU ) RU
SRQVFLDQV DQG VKH P DUINHW KRZ HYHU LWZ DV RQQ P SRUMDQWKDWDQ RE YLIRXV
SWRE®P GLVDSSHDWHG ILRP VKH VFHQH DV TXLFN® DV SRWLE BH

WLV WHARQJ Z K DWFRARWDOWHDWX DQFHV RQFH DJ DLQ KDG VR EH P DGH VR GLVSHO
GRXEW LQ VKH P DINHW 7KH GWDP D Z DV DOR XQGHUDQHG E\ VKH | DFVWK DWE RVK
2 M 6FKRQ DQG 8 6 3 IHVIGHQW- RH %GHQ |HMWFRP SH@HG VR SXEQFQ GHFMWH
VKDWMDYHW/ P RQH\ Z DV VDIH DQG VKDVWWKH EDQNV Z HWH IDUP RUH WIDE &1 VKDQ LQ
VKH VP HV RI VKH 1LQDQFLDOFUMY 7KH @WWUKDG DQHDG\ EHHQ XQHT XLYRFDQD
WHIXWAG E\ VKH @J KVDLQJ | DWVEDQN LXQ

a)QQaal aex "a U V' Eal AE IEAD ae
%XWZ KDWLY HYHQ P RUH VHAGRQJ LV VKDWIWZ DV RQFH DJ DLQ VKH EDQNLQJ W\ WHP
Rl VKH Z HDAK\ Z HWHUQ KHP LVSKHWH VKDWFDP H XQGHUWUHW DQG QRVWKH
EDQNV ILRP VKH VXSSRVHGQ 1WDJ LY HP HW LQJ P DUINHW 7KH XQUD DJ J LHWLYH
®RZ LQWHHWSRAF\ Rl VKH Z HWHUQ FHQWDOE DQNV KDV QRWRQQA GHWUR\ HG VKH
WDGIMRQDOEDQNLQJ EXVIQHW VKHWH LQ Z KLIFK VKH EDQNHU/ SDIG ~ LQVAHUHWARQ
P RQH\ FRX@ GIQG WWR RVKHW DW  DQG P HWRQ VKH JRO FRXUH DW DP D
W@ ,Q DGGIVIRQ WKDV REYIRXVO DOR SWRGXFHG GLDWIF LP EDMQFHV LQ
VKH I LQDQFLDOV WHP  Z KLFK FDQ QR GRQJ HUEH HDVLO® WHYHUHG ,WLV EHFRP LQJ

LQFUHDVIQJ @ FGIDUVKDWD LHVK LD VR QRLP DAW LV QRZ RQO SRWIEM Z LYK
FRQWGHWDE B SDLQ

( YHQ U VKH Z HDVKHULQ UFK FRXQWIHV LV XVXD@ Z RUH VKDQ LQ HP HW LQJ

P DINHW VKH EDQNV LQ UFK FRXQWIHV KDYH EHFRP H DDLU Z HDVK HU E DQNVE VK DW
QR GRQJ HUDQWFLSDWA FUVHV DQG FDQ QR GRQJ HUVRGILDWA VXS UVHY , QVHLHMMDVIAY
Z HWH FGRVH VR ] HIR IRUD GRQJ VIP H VR SHRS®1 VKRXJ KWWKH\ FRXQ5 FDGX W DV
U IWZ RX@ D& D\ VEH QNH VKLV 7KLV VXJ J HWW VK DWWKH DWHWP HQWRI DGRVK HU
UWNV HDOHWDWA FRP SDQLHV HVE Z DVMP L®U
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7KH: HWHWD 1 LQDQFLDOVHFVRUK DV VXIIHWHG VHYHUH XSKHDYDY LQ WHFHQWGHFDGHV
1 HYHWKH®W SHRS G WIIDE HKDYH VKHUH DV LI VKHWH Z DV QRVKLQJ VK DWFRX @5
VKDNH VKH XVXDOFRQGIVIRQV ,Q VKH HP HUW LQJ P DINHW LWLV H[ DFV® VKH
RSSRVW 7KH EDQNV VKHWH DUH D® RWVMFRQGIVIRQHG VR FUVHV 7KH\ DWH
VKHUWHIRWH H[ WHP HO FRQVHUYDVIYH Z KHQ IMFRP HV VR GiQGLQJ DQG DYRLG UWN DW

D® RWAMDQ\ FRWV HYHQ Z KHQ WFRP HVVR P RUN DJ HV HP HU LQJ P DINHWE DQNV
DWH XVXD@ H[ WHP HO® FDXVIRXV

8 P DWQ® KRZ HYHU VKLV P HDQV VKDWE DQN WRFNV LQ HP HUI LQJ FRXQWIHV DUH

| DUVDI HULQYHWP HQW | RULQYHWRU/ 7KH LOWIWX VIV VIKHUH QRWRQQA NHHS ERRNV
VKDWHYHQ RUGLQDU LQYHWRUW FDQ WISDX QGHUAMDQG EXVWWKH\ DUH DOR KLIK \ LHGB
DQG FUMY IHVIWIDQW 7KDWLV Z K\ GXUQJ VKH | LQDQFLDOFUMY RI VKHW Z DV
D® RWVQR EDQNLQJ FUMYV LQ DQ\ HP HUI LQJ FRXQWI HYHQ VKRXJ K VKH / HKP DQ
EDQNUKSVF\ VKRRN VKH HQVILH J GRE DOI LQDQFLDOV WHP DVWWKH WP H

©alQ tEUAT UA'" IbA" "I adaeEQB

,UHVSHFVIYH RI VKLV VKDUHV LQ HP HW LQJ P DINHWEDQNV Z HIH DOR VRGS RI1 DJ DIQ
GXUQJ VKH FXUHQWFUMY LQ 0 DUFK + RZ HYHU Z H VKHQ XVH VKLV VR J DLQ D QHZ
WDNH 1Q VRP H RI VKHVH LQWIWXWAY RUVR H[ SDQG RXUSRVIMIRQV $ P RQJ RVKHW/

Z HEERXJKWKUHH : HW\§ 1UFDQ EDQN WRFNV VK DWFXUHQV® KDYH X QE HDVIDE O

IXQGDP HQVDQY 6RFL«W * «Q« DM %DQTXH &TWH G, YRULH %DQN RI $ IUFD 6 HQHJ DO
DQG %DQN RI $ [UFD %XWNLQD ) DVR

7KH 3 ( DRV RI VIKHVH EDQN WRFNV DUH DADLQ VKH GRZ MLQJ (M GLJ IW DQG VKH
WHVX WDV RQ HT XLW DUH DADRYHU $WKH VDP HWP H VKH FRP SDQLHV RS HLDVM
LQ VKH : HW\$ IUFDQ ( FRQRP LF DQG 0 RQHVDU 8 QLRQ Z KRVH FXUHQF\ LV @ONHG
VR VKH HXWR 7KXV VKHVH EDQN LQYHWP HQW GR QRWHYHQ KDYH DQ H[ FKDQJ H LDV
UWN 7KH VKDUHV Rl VKHVH LOWWXWHY DUH HDFK Z HLJ KWHG DWDLRXQG  LQ VIKH $ Y+
(P HULQJ 0 DINHW I XQG
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H DOR WH LQYHWHG LQ + DO N 6DYLQJIV %DQN Z KHWH Z H KDG EHHQ LQYHWHWG |RU

VRP HWP H 7KH FRP SDQ\ LV. D] DNKWDQ V @W HWVE DQN DQG HQMR\ V D

SDUMFX@MW J RRG HSXVDVRQ VKHWH ,W VKDWHY KDYH QRZ EHHQ @WHG RQ VKH

/ RQGRQ 6VRFN ( [ FKDQJH IRURYHU \ HDW 7KH ILQDQFLDOJ LRXS LQFUHDVHG LW

QHWSLRIIME\ D® RWV HYHQ LQ VKH GL | LEXQW HDU 6V VKH 3 ( LDVIR

VKHWH LV QRZ EH®RZ  DQG VKH WRFN DGR KDV D GLYLGHQG \ LH@ RI RYHU

+DO\N 6DYLQJV %DQN LQ .=7_ <HDU

6RXUAH 5HX\WMLY/
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+ RZ HYHU Z H GLG QRWMKWWM RFXV RQ EDQN WRFNV LQ VKH | LUWVT XDUMU , DOR VRRN
D WIS VR 6 RXVKHDVWS VID DQG FKHFNHG RXWT X1V D IHZ FRP SDQLHV VKDWZ HWH
RYHWSXH VR YIMW,Q VRP H FDVHV Z H KDYH LQYHWHG LQ VKHLUVKDWHV | RUVKH | XQG
LP P HGLDVWHO DIVAWLZ DGV , FROQQXH VR EHA@HYH VKDWEHIRWH P DNLQJ DQ

LOYHWP HQWGHFIMRQ VKHWH LV QRVKLQJ EHWHUVKDQ GRRNLQJ DVWKH UHGIYDQW

FRP SDQLHV RQ VW 3 DSHULV SDVIHQW %XWL \ RX P DNH VKH HIIRUMR H[ FKDQJ H
LGHDV Z VK HP SAR\ HHV DQG P DQDJ HW/ RQ VIKH VSRW\ RX TXLFNQ® J HWD |HH@QJ IRU
Z KDWVKH FRP SDQ\ LV DERXWDQG DO/R Z KDWS LUWS LHYDLOY VK HLH

2 QH GDW Z DV SDUAFX@W P SRUDQWR P HRQ P \ WIS QDP HO VKH YIMVWWR VKH
KRG@BLQJ FRP SDQ\ &RVFR &DSLDOLQ VKH 3 KLASSLOHV $P RQJ RVKHUVKLQJV
Z DQWG VR P DNH VXH VKDW, XQGHUAMRRG VKH FRP SDQ\ FRUHFV® 7KH ILQDQFLDO
SRVIMIRQV DQG RZ QHUKLS WUXFVKUH , KDG SIHYLRXV® WHVHDUFKHG VHHP HG
D® RWWRR JRRG VR EH VWKH $ IVAUVKH P HHVQJ KRZ HYHU Z H Z HQWMADL) KVWR
DFVIRQ DQG EXLAVXS D SRUMRQ LQ &RVFR &DSIMDOVKDWQRZ FRP SUVHV DLIRXQG

Rl VKH IXQG YROXXP H

&RVFR &DSLWDO LQ 3+3 _ <HDU

6RXUAH S5HX\WMY
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&RVFR & DS IVMDOKR@YV WKDUWHV LQ YDURXV 3 KLASSLOQH FRP SDQLHV ILRP  VKH
FRQVXP HUWHFVRU VWRP H RI Z KLIFK DWH DOR @QWHG 7KH P RWMP SRUDQWKR@GLQJ V
DWH D WDNH LQ VKH LHVDLOJ LIRXS 3 XWHIR@ Z KIFK RSHWWHY P RWH VKDQ
VXSHWP DINHW RI D@W] HV ,Q DGGIMRQ &RWR RZ QV RI VKH WKDUWHV LQ
. HHSHW/ VKH W HWWS LUW I[P SRUMULQ VKH FRXQWI Z KLIFK LV DOR KLIKQ
SWRIMDEM 7KHWH DWH DR D QXP EHURI WHVIDLOS LIRS HUAHYV

&RVFR &DSLWVDOV LHYHQXHV DQG SWRILW KDYH J LRZ Q WHDGLO LQ WHFHQWA HDW/

1 HYHUIKHAHIW VKH WRFN LV FXUHQV® RQQ YDXHG DWD 3 ( WDVIR RI DIRXQG W
DAR WDGHV DWD GLVFRXQWRI D® RWV VR ERRN YDXH DQG LW QHWFDWK DMRQH
Rl DSSLR[ LP DWQO P LA@RQ LV D® RWV DERYH IW P DINHWFDS $ @RI VKLV
P DNHV VKH WRFN D YDO&XH WRFN Z KLFK LV RQQ DYDLMEM VR FKHDSQ EHFDXWH
DSSDWHQV® KDUGQ DQ\ RQH LQ 0 DQLD LV LOWALHWHG LQ VKHWH KRM@LQJ FRP SDQLHV
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$ QRVKHUH[ FMQJ FRP SDQ\ ILRP VKH 3KLASSIOQHV LV3U H &RWB 7KH FRP SDQ\
SUP DUO VXSSQ@QHY KRXWHKR@V Z WK J DV F\ @QGHW D EXMIQHW P RGHOVKDW
P DQ\ LQYHWRU/ DWH SIREDEQ® VRR ERWHG Z IVK 3U FH &RW5 LV SUHW VXFFHW XO
1Q VKLV 7KH FRP SDQ\ VP DINHWMVKDWH LV J IRZ 1QJ FROVIXRXVO Z KLFK LV DOR
WHIAHFWAG LQ VKH L] XWHV 5 HYHQXH KDV J LRZ Q W.J QU LFDQV® RYHUVKH SDWV
GHFDGH I WRP P W P DQG SWRIMMKDV HYHQ MP SHG ILRP P WR

P 7KHWHRWH 3UFH&RWB HWHQVID®@ LVD JWRZ VK FRP SDQ\

7KH JDV SUFH S@\ V QR SDUMQ WKH GHYH®RSP HQWRI SWRILW $ @VKLV P DNHV
3UFH &RW D FRP SDQ\ VKDWLV DV WDEQ® DV MLV SIRP IMQJ 1 HYHUKHBIW VKLV
VKDWH LV DR RQO WDGHG Z VK D 3 ( WDVR RI DIRXQG  7KH WRFN LV DR WDGLQJ
EH®RZ ERRN YDXH DQG VKH GLYLGHQG \ LH@ LV RYHU

S3U\FH &RUS LQ 3+3 _ <HDUYV

6RXUAH S5HXWLY
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H GLG QRWJ HWT XLV DV J RRG D GHDORQ VKH ) LASLQR IRRG J LDQWEDQ 0 L XHO
)RRG  %HYHWDJIH 7KH WRFN LV FXUHQV® YDOXHG DWDLRXQG WP HV LW
H[ SHFWAG HDURLQJ V IRUVKH FXUHQW HDU 2 Q VKH RIKHUKDQG VKH J LRXS KDV
D® RWWKH EHHUP RQRSRO LQ VKH LVIDQG WDVH Z LVK LW P RUH VKDQ P LADRQ
LOKDEWDQW 7KH FRP SDQ\ J HQHWDWHAY VKH UHP DLQLQJ VKLLG Rl LW VDGV | LRP
P HDWSRXOA SIRGXFW DQG WHDG\ P HD RI DANLQGV 6DQ 0 L] XHOLV D P DNRU
EHQHILFIDU RI JWRZ LQJ GRP HWIF GHP DQG LQ VKH IDWVJ LRZ LQJ FRXQW $W
DIRXQG Rl VKH IXQG YRXP H VKH SRUMRQ LV WIUDWHMWYH® VP DA ,Q VKH
HYHQWRI SUFH VHVEDFNV KRZ HYHU Z H Z RX@ WIKDE X\ KHUWH

6DQ OLJXHO &RUS LQ 3+3 _ <HDU

6RXUAH S5HXWLY/
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7KH 3KLASSLQHV LV D @W H FRXQW VKDWLY FXUHQV® GHYHARSLQJ T XLW Z HQD

+ RZ HYHU VKH\ FDQQRWA HWNHHS XS Z VK ,QGRQHMVID Z KHWH HQRWP RXV DP EMRQ
DQG WYRQJ JWRZ VK P RP HQWXP KDYH XQIRGHG LQ WHFHQWA HDW/ 7KH LMDQG
NLQJ GRP HP DLQV HFRQRP LFD@ WUDXQGHULW SRWLELOVHV 2 Q VIKH RVKHU
KDQG VKH YDOXDVRQV VKHUH DUH P RUH DWUDFVIYH Z KLFK LV HVSHFLD@ VXH IRU
WRFNV ILRP VKH EDFN WRZ V

0 DM\ VID DQG VKH 6 XQADQDWA Rl %UXQHL Z KLFK , DOR YIMVAG RQ P \ VIS WD
VHHP SWIHWV VBHHS\ FRP SDUHG VR VKH LHWRI 6 RXVKHDW\S VID 61QJ DSRWH RQ VKH
RVKHUKDQG WHP DLQV D IDVFLQDQJ P HWRSRQV Z KHWH VKH XW H |RUVXFFHW DQG
LOQRYDVIRQ LV DV SDCS DE G4 DV HYHU

+ RZ HYHU VKH FIW WDV KDV QRQJ KDG D KL K@ GHYHARSHG | LQDQFLDOVHFVRU VR
ILQGLQJ XQGLVFRYHUHG DQG XQGHUYDOXXHG WRFNV VKHUH LV QR GRQJ HUHDW

8 QP DO KRZ HYHU 6 RXVKHDW\S VID LHP DLQV D KHD@K\ DQG G\ QDP LF WHJ LRQ
VKDWP DQ\ LQYHWRU/ KDYH XQIDLLD GRWWLI KWRI LHFHQV®

a taeEAA'aHa) "a AE A" ! A"1Q\l

7KH VKDWH YDOXH Rl VIKH $ Y+ (P HU LQJ 0 DINHW ) XQG IHGV@I KV® E\ LQ VIKH
SDWVT XDUMU ,WKDV GHYHARSHG (RXJKQ LQ @QH Z LYK VKH 0 6&, ( P HU LQJ

0 DINHW ,QGH[ Z KLFK KRZ HYHU LVRQQ® RI @P VUG XVH DV D J XLGH GXH VR LW/
FRP SGIVO GLIHIHQWRUHQVDVRQ 7KH $ Y+ (P HWLQJ 0 DINHW ) XQG SXWXHV DQ
DSSRDFK VKDWY FRQVUMMQV® J HDUHG VRZ DUGV VXEWDQFH DQG LQWIQWF YDOXH
DQG VKXV SWHIHW/ VR RSHWDWA RQ VIKH WRFN H[ FKDQJ HV RI VKH XS DQG FRP LQJ
ILRQVHUP DWNHW DQG LQ FRXQWIHV VKDWDWH FXUHQV® XQSRSXMUZ LVK
LOVHUQDVIRQDOLQWIMKVIRQV | RU YDURXYV UHDVRQV

,Q VKH [ LUAVT XDUMU VKH $ Y+ (P HU LQJ 0 DUINHW ) XQG WHP DLQHG E\ IDUP RWV/
KHDYLO LQYHWHG LQ 1 LJHUD 7KH SWIRSRUARQ RI LQYHWP HQW LQ $ IUFDV P RW/
SRSX®XV FRXQWI Z DV MVWXQGHU DWKH HQG RI VKH T XDUMU 7KH
SWRSRUARQ Rl ,QGRQHVIDQ HT XIVIHV DOR WHP DLQHG WHODVYH® FRQWDQWDW
DIRXQG Rl VKH SRUVRAR

7KH SRUMRQV ILRP  VKH 3 KLASSLQHV Z KLFK DFFRXQWAG IRUD® RW Rl VKH

IXQG SRUVRAR DWWKH HQG Rl VKH TXDUMU Z KLFK FRUHVSRQGV VR VKH VKLLG

KL KHWVMERXQWI Z HLI KVIQJ Z HWH J UIHDV® H[ SDQGHG Z MK RXUQHZ DFT XIMMIRQV
H KDYH QRWP DGH DQ\ I XUKHULQYHWP HQW LQ &KLQD ,QGLD 7DLZ DQ DQG 6RXVK

. RIHD Z KLFK DUH SDUMEX@UW KHDYLO Z HLI KVHG LQ WDGIMRQDOHP HUI LQJ

P DINHWLQGLFHV
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$Y+ .H\ ILJXUHV LQ FRPSDULVRQ

6RXUAH %BRP EHU

7KH WURQJ YDOXXH RUHQVDVIRQ Rl VKH $ Y+ ( P HU LQJ 0 DINHW I XQG FDQ DOR EH
VHHQ LQ VKH YDOXDVRQ 1LJ XWHV 7KH WRFNV LQ VKH SRUAVRQAR \ LHGEHG DQ DYHWDJ H
GLYLGHQG \ LHGB RI DWKH HQG Rl VKH T XDUMU 7KH DYHWDJ H SUFH VR ERRN
DVIR Z DV + RZ HYHU Z H DUIH SDUMFXMW SRXG RI VKH DYHWDJ H SUFH
HDWQLQJ V IDMR Z KLFK KDV QRZ |DABHQ VR D YDOXH RI MWW

7KH SRUVRQR DV VXFK QRWRQQ VKRZ V D FRQVGHWDE B GLVFRXQWRQ VKH
VXEWDQFH Rl VKH VDU HWFRP SDQLHV EXWWKH\ DOR FRQYLQFH Z VK D KLI K
HDWLQJ SRZ HU Z KLFK KDV P HDQZ KL®{ LQFWHDVHG DJ DLQ WJ QULFDQV® + RZ HYHU
IMAVKRX@ EH QRWG VKDVWK LV LQWIQVIF YDOXH FRX@ RQQO EH DFKLHYHG RYHUVKH

\ HDW EHFDXVH HYHUMQFH VKH I1XQG Z DV IRXQGHG Z H KDYH D@® RWVDQ D\ V
RSSRVHG FXUHQWWHQG VRSLFV DQG RVKHUQDUDWYHV RI VKH P DUNHW

) IRP VKH SRIQWRI YIHZ RI P RWMQYHWRW/ VKH P DUINHW LQ Z KLFK Z H DUH DFVIYH
DUH QRWQHFHWDUO REYIRXV $ IVHUD@ Z H ILQG RXUHOHV LQ DQ RSDT XH DQG
YROMW®B P DINHWSKDWH LQ Z KLFK UWN QP LYDVIRQ LV RQFH DJ DLQ EHFRP LQJ
LQFWHDMQJ @ P SRUMQW + RZ HYHU Z H FDQQRWHP SKDW] H HQRXJ K VKDWIMLY QRW
VKH VXSSRVHGO XQVRXQG HP HU LQJ P DINHW VKDWZ H KDYH VR VIKDON | RUVKH

P DNRUILQDQFLDOXSKHDYDY Rl LHFHQWA HDUY
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$ VWKH KHDUARI VKH FXUHQWP LVHU LV DQG WHP DLQV VKH EHKDYLRXURI UFK
FRXQWIHV Z KLFK IRUP DQ\ \ HDW/ KDYH GHQLHG HFRQRP LF LHD@W DQG KDYH VWIHG
VR ELXVK DMGH VKHLU DS S DIHQWS LRE P V Z VK HYHU LOQFHDMQJ GHEWDQG HDW

P RQH\ 7KH DFXVH GHYDXXDVIRQ RI P RQH\ DQG VKH W\ WHP LF 1LDJ LOW VKDWZ H
DUH FXUHQV® H[ SHUHQFLQJ DWH VKH GRJ LFDOFRQVHT XHQFH RI VKLV Z KLFK FDQ QR
®RQJHUEH HQP LODWAG Z VK VKH SWHYLRXV RK VR FRQYHQLHQWP HVKRGV

7KH VHURXVQHW RI VKH FXUHQWGLAP P D VHHP V VR EH VARZ @ GDZ QLQJ RQ VKH
GHFIMRQ P DNHW/ &KUMWIQH / DI DUSH LHFHQV® HP SKDW] HG DJ DLQ VK DWWKH ( &%
LV WDQGLQJ [P 1Q VKH FXUHQWFUMY DQG VK DWWKHUH LV QR FRQWDGLFVIRQ

EHVZ HHQ SUFH WDELAW DQG | LQDQFLDOWDELAW + RZ HYHU DWKH HQG RI D GRQJ
VHUHV Rl P LWWIDNHY DQG RP LWIRQV VKLV LV @NHO VR EH VKH @VWWGHFLVLYH HULRU
EHFDXVH VKH FHQWDOE DQNV Z LALQHYIVDE® KDYH VR P DNH D GHFIMRQ DQG Ul LQ
GRXEWVKH\ Z LAGVKHQ VDFUWILFH VKH 1L KWDJ DLOWMQI MVRQ VR WDE LA H VKH

WV WHP

HjalQk &' Q VEQ*

) RUXV DV LQYHWRU/ VKLV P HDQV VIKDWMKH P DUNHW FDQ WHP DLQ W ULE X HQWE XW
VKDWVK RX@BQ WWHP SWXV VR Z WKGLWDZ DQG MWWWKRDWG FDVK ,QWHDG Z H VKRXTS
SX@RXWDMVKH WRSV VR J HWFKHDS DQG VRQAG P DVUDODWHW EHFDXVH RQQO
VXEWDQFH FDQ RITHUGRQJ WALP SIRWHFVIRQ DQG YDOXH LHWHQWRQ

,Q DQ\ FDVH LWLV D@ D\ V VXUBUMQJ VK DWWRFNV DUH RIVHQ DYRLGHG S UHFLVHO

Z KHQ VIKH YDOXH RI P RQH\ LV YIMEQ GLVDSSHDUQJ IRUHYHU RQH 7KH WHDVRQ IRU
VKLV IHXFVIDQFH LV VKHQ P RW® VKH J HQHWDOLQVHFXUW + RZ HYHU H[ SHUHQFH
VHDFK HV VK DWLWLY E HWWR LQYHWAZ KHQ \ RX DUH SDUAFX@UD HVLWDQWVR W ( YHQ
VKH WRFN P DINHWRGS VIP HU. RWRMQ\ NQHZ VKDWSUFH J DLQV VKRXGE EH
XQGHUAMRRG SUP DU® DV FRP SHQVDVIRQ |IRUSDLQ

<RXUW/ $[ HO. LRKQH
+ HDG Rl 3RUVRQR 0 DQDJ HP HQW
$Y+ (P HULQJ 0 DINHW ) XQGV 8,
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5 LWN Z DURLQJ

+ IWRUFDOSHURWP DQFH GRHV QRWD@RZ FRQFOXMIRQV VR EH GUDZ Q RQ D VIP LU
GHYH@RSP HQWLQ VKH IXWIH 7KLV FDQQRWEH SWHGLFWG 7KH SUFH RUP DUNHW
YDOXH GHYH@RSP HQWRI | LQDQFLDOS LRGXFW GHSHQGV LQ SDUMFX@MURQ VKH
GHYH@RSP HQWRI VKH FDSLVDOP DINHW Z KLFK LQ VKWD LV LQIXHQFHG E\ VKH

J HQHWDOVVKDVIRQ RI VKH J GREDOHFRQRP \ DV Z H@DV VKH HFRQRP LF DQG
SRAQVFDOIWDP HZ RN FRQGIVIRQV LQ VKH HVS HFVIYH FRXQWIHY , UDVIRQDOI DFVRUY/
VXFK DVP RRGV RSLQIRQV DQG XP RW/ FDQ DOR DI HFWWKH J HQHUDOFRX UH
GHYH@RSP HQW HVSHFLD@ RQ D WRFN P DINHW 7KH YDOXH GHYHARSP HQWRI VKH
IXQG LV LQIXHQFHG LQ SDUMFXMUE\ GHYH®RSP HQW RQ VKH LQWHUQDVRQDOWRFN
P DINHW RUFRP P RGLW P DWNHW DV Z HA@DV E\ FKDQJ HV LQ \ LHGV RUSUFH
GHYH@RSP HQW RQ VKH ERQG P DINHW Z KLFK FUHDVH RSSRUMXQIMHY DQG UWNV

' XH VR LW FRP SRUMIRQ DQG LQYHWP HQWSRQ@F\ VKH IXQG LV VXEMFWR D QRW
VREH H[ FOXGHG UWN RI LQFUHDVHG YROWDW P HDQLQJ VKDWLQ VK RUAS HURGV
XSZ DUBV RUGRZ QZ DUV WERQJ @ |XFVWDVIQJ VKDWH SUFHV

" IMFDLP HU

7KLV GRFXP HQWLV IRULQIRLP DVIRQ SXWSRVHV RQA DQG GRHV QRWFRQWIWX W DQ
LOYWVDVIRQ VR EX\ RUVH@DQ\ IXQG VKDWHYV 7KH VR®! EDVV |RUVKH VKDUH SXUFKDVH
LV VKH VDO Rl VKH ) XQG 3 XWFKDVIQJ SWRVSHFW NH\ LQYHWP HQWLQIRWP DVIRQ
DQG VKH MVHWDQQXDODQG VHP L DQQXDOWHSRUN 6D SDSHU/ IRUVKH I XQG DWH
DYDLADE 31 | RUIUHH DW8 QLYHU/DO, QYHWP HQWF HVHAVFKDIWP EK 7KHRGRU+ HXW

$ @H ) LDQNIXUN



